BEFORE JAMES A. DODRILL, INSURANCE COMMISSIONER
OF THE STATE OF WEST VIRGINIA
In the Matter of:

WEST VIRGINIA ESSENTIAL PROPERTY INSURANCE
ASSOCIATION, NPN#19397186

ADMINISTRATIVE PROCEEDING NO. 20-AP-FINCON-02006

AGREED ORDER ADOPTING REPORT OF FINANCIAL EXAMINATION
AND DIRECTING ACTION

COMES NOW James A. Dodrill, Insurance Commissioner of the State of West Virginia
(hereinafter the “Insurance Commissioner”), and issues this Order which adopts the Report of
Financial Examination as of December 31, 2018, of WEST VIRGINIA ESSENTIAL
PROPERTY INSURANCE ASSOCIATION (hereinafter referred to as “Association”) based
upon the following findings, to-wit:

JURISDICTION & FINDINGS OF FACT

1. The Insurance Commissioner is charged with the duty of administering and
enforcing the provisions of Chapter 33 of the West Virginia Code of 1931, as amended.

2, The Association is a nonprofit unincorporated legal entity established by the
Commissioner to make certain insurance coverages available to persons who are not able to secure
such insurance in the voluntary insurance market. Participation as members in the Association is
required of all insurers doing the kinds of insurance business in the state covered by the Association.
The Association is organized pursuant to provisions of Chapter 33, Article 20A of the West Virginia
Code.

3. The Association was established upon approval of the Plan of Operation, which is
promulgated as an administrative regulation pursuant to the requirements of W. Va. Code §33-20A-

3(b), effective October 16, 1986. The Association commenced business on November 1, 1986.



4. An examination of the financial condition and operational affairs of the
Association, for the period beginning January 1, 2014, and ending December 31, 2018, was
conducted by the Insurance Commissioner in accordance with Code §33-2-9(c).

5. On May 4, 2020, the examiner filed a Report of Financial Examination with the
Insurance Commissioner pursuant to Code § 33-2-9(3)}(2). A copy of the Report of Financial
Examination is attached hereto as Exhibit A and incorporated herein as if set forth in full.

6. On or about May 6, 2020, a true and accurate copy of the Report of Financial
Examination was mailed to the Association via certified mail. A copy of the letter dated May 5,
2020, which accompanted the Report is attached hereto as Exhibit B.

7. Pursuant to Code § 33-2-9(j)(2), the Association was notified and afforded a
period of thirty (30) days after receipt of the Report of Financial Examination within which to
make a submission, rebuttal, or objection concerning any matter contained in the report.

8. By letter dated May 14, 2020, management of the Association indicated that they
had reviewed the Report of Financial Examination and concurred with the findings of the
examination. A copy of the Association’s letter of May 14, 2020, is attached hereto as Exhibit
C.

CONCLUSIONS OF LAW

1. Code § 33-2-9(3)(2) provides that no later than sixty (60) days following
completion of the examination, the examiner in charge shall file with the Insurance
Commissioner a verified, written Report of Financial Examination under oath and upon receipt
of the verified report, the Insurance Commissioner shall transmit the Report of Financial
Examination to the Association with a notice that shall afford the Association a reasonable

opportunity of not more than thirty (30) days, to make a written submission or rebuttal.



2. Code § 33-2-9(3)(3) provides that within thirty (30) days of the end of the period
allowed for the receipt of written submissions or rebuttals the Insurance Commissioner shall
fully consider and review the Report of Financial Examination, together with any written
submissions or rebuttals and shall enter an order adopting the Report of Financial Examination as
filed or with modifications or corrections, enter an order rejecting the Report of Financial
Examination with directions to the examiners to reopen the examination or call for an
investigatory hearing.

ORDER

It is, therefore, ORDERED as follows:

L. The Report of Financial Examination of the Association attached hereto as
Exhibit A, is hereby ADOPTED and APPROVED by the Insurance Commissioner.

2. A copy of this Agreed Order Adopting Report of Financial Fxamination and

Directing Action and the Report of Financial Examination shall be mailed to the Association via

certified mail, return receipt requested, upon entry by the Insurance Commissioner.

3. The Association shall file with the Insurance Commissioner, within thirty (30)
days of the issuance of this Agreed Order, affidavits executed by each of its directors stating
under oath that they have received a copy of the Report of Financial Examination and a copy of

this Agreed Order Adopting Report of Financial Examination and Directing Action in

accordance with Code § 33-2-9(3)(4).

4, The Association shall take whatever actions are required to comply with the
recommendations set forth in the Report of Financial Examination, if any, and shall demonstrate
compliance to the satisfaction of the Insurance Commissioner, if necessary.

5. The Association waives its rights to any notice, administrative hearing or appeal

therefrom for the actions taken by the Insurance Commissioner in issuing this Agreed Order




Adopting Report of Financial Examination and Directing Action. The Association reserves its
rights to notice, administrative hearing or appeal for any future enforcement actions taken by the

Commissioner that might result from this Agreed Order, if any.
6. This matter is dismissed from the administrative docket of the Insurance

Commiissioner,

ENTERED this 2@ e day of

ance Commissioner
THE PARTIES DO SO AGREE:

OFFICES OF THE INSURANCE COMMISSIONER
STATE OF WEST VIRGINIA
Gregory A. Elam, Associate General Counsel

Date: | ; 15 \ ?'G ?{}
i !

WEST VIRGINIA ESSENTIAL PROPERTY INSURANCE ASSOCIATION
BY: JOEN M. OGLE, CPCU

[Print Name
Signed: 7 u._ﬂ

Its: PRESTDENT

-l

Dated: __juLy 13, 2020




REPORT OF EXAMINATION
OF
West Virginia Essential Property Insurance Association

PHILADELPHIA, PA

AS OF DECEMBER 31, 2018

West Virginia Offices of the Insurance Commissioner
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